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Financial Performance of the Organization
According to Post & Byron (2015), financial performance is an advanced measure of the way a firm can utilize assets from its principal mode of business and create earnings. There are several indicators of financial performance which includes operating cash flow, the current ratio, and Burn Rate. Cash flow statement is a commercial account that reveals how variations in both balance sheet accounts and income, cause change on cash, and cash equivalents. It can be used to prepare the cash trend of the firm, especially when compared with other cash flows of previous years. While analyzing an organization's cash flow, it is compared to the total capital invested in testing whether the firm gives a capital enough to keep business accounts positive (Malagueño, Lopez-Valeiras & Gomez-Conde, 2018). In my company of choice, Johnson and Johnson medical de vice company, here is financial performance statement for 2019.
 Price to Cash flow Ratio	     2 Q	  1 Q	   4 Q	 3 Q	               2 Q
 	                               2019    2019     2018    2018            2018
Price to Free Cash flow (TTM) Ratio     11.01   9.29	          8.61	 10.07	     9.6
                          Cumulative Free Cash flow     -1.64 % -17.42 %    7.07 %   3.87 %    5.91 %
Stock performance to date        2.33 %     9.3 %   1.47 %        -5.2 %     4.29 %


In the above cash flow ratio. The cumulative free cash flow at the end of the year 2019 (-1.64%) lower than at the beginning of the year 2018 (5.91%) hence showing that the company has an excellent financial performance. Increasing cash flow means that the firm’s financial performance is excellent. The current ratio shows an organization’s capacity to pay all the financial commitments in one year. A current ratio between 1.5 and 3 means a positive financial performance. It must be noted that the current ratio that is too high means that the firm has a lot of assets and cash, and does not invest in innovation and growth.
Financial Health of the Organization
According to Padovani, Young & Scorsone (2018), there are four main areas that should be examined to ascertain the financial health of an organization. The areas include liquidity, solvency, profitability, and operating efficiency. The higher a company's ratio of net income to sales or investment, the healthier it is. A debt ratio is a very vital aspect in calculating for the financial health of an organization. It measures the percentage of external resources over the total amount of the company's own resources, hence it is given by dividing total liabilities by total assets. The other aspect is total debt, the total of all of both short and long term liabilities and is recognized on the firm's balance sheet. Net debt is computed by deducting all cash and cash equivalents from the cumulative debt. A company that has too high total debt is termed as weak financially.
DSO is also used to determine the financial health of the organization. The formula of DSO given as (accounts receivable ÷ total debt) × no of days in the period measured. The longer the DSO, the healthier is a firm becomes financially. Lastly, cash and cash equivalents are also factors that affect the business’s financial health. Cash equivalents are the total value of cash on hand that covers items that are comparable to cash, and they need to be current assets (Irvine & Ryan, 2019). Increase of cash and cash equivalents values is evidence of a healthy organization financially. Shareholders equity is the quantity that reveals how the firm has been funded with the aid of ordinary shares and approved shares. There is substantial financial health when the shareholders' equity is large. In the case of my company, as indicated by the spreadsheet below, the organization has healthy financial run.
Price to Cash flow Ratio	     2 Q	  1 Q	   4 Q	 3 Q	    2 Q
 	  2019    2019     2018    2018        2018
Price to Free Cash flow (TTM) Ratio 11.01   9.29	   8.61	 10.07	     9.6
                          Cumulative Free Cash flow -1.64 % -17.42 % 7.07 % 3.87 %    5.91 %
Stock performance to date 2.33 %     9.3 %   1.47 % -5.2 %     4.29 %
Price to Earnings Ratio
                     			     2 Q	      1 Q	       4 Q	       3 Q	       2 Q
 				     2019	      2019	      2018	      2018	        2018
PE (TTM) Ratio	current        21.63	     20.8	     19.49	      23.59	        22.31
               Cumulative Net Income	12.03 %       -16.43 %   10.69 %   3.09 %     4.88 %
Stock performance to date      2.45 %	   8.72 %	      0.4 %      -5.24 %     4.34 %

Price To Book Ratio	2 Q	1 Q	4 Q	3 Q	2 Q
 	                               2019	2019	2018	2018	2018
Price to Book (TTM) Ratio     3.5     3.27    3.26         3.61         3.28
Average Stockholder's Equity Growth	      8.1 % -10.94 % 1.23 % -1.11 %    0.03 %
Stock performance         to date    2.33 %	    9.3 %	  1.47 %	   -5.2 %	      4.29 %
The price to free cash flow in the company increases from 9.6 in 2018 to 11.01 in 2019. The Cumulative net income in the company increases from 4.88% in 2018, to 12.03% in 2019. The average stockholder’s equity grows from 0.03% in 2018 and is currently at 8.1% in 2019. All this results shows that the company is enjoying a very healthy financial form. 
In conclusion, all business organizations work very hard to have a healthy financial organization and also an excellent performance financially. It is up to any business organization to make use of the above concepts to know where it stands.
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